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1 INTRODUCTION
1.1  Recent economic developments in Mozambique
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1.2  The natural resources of Mozambique
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1.3 Objectives of the present work”

Step 1 - To assess the composition of the wealth of Mozambique (with a focus on natural

capital)
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Step 2 — To assess the sustainability of the actual development path of Mozambique
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2 GENERAL METHODOLOGY OF THE STUDY
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Step 1 - Assessment of the wealth of Mozambique

directly indirectly
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Figure 1: general framework of the wealth calculations [from (World Bank, 2006)]
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Box 1 - Few Methodological Elements on Natural Capital calculation (more details are given in the
Appendix)
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Step 2 — Assessment of the sustainability of the Mozambican actual development path

A. Assessment of the cost of environmental degradation

Natural capital depletion
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Impacts of pollution on health (human capital depletion)
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B. Genuine saving update
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| Gross national saving |

From grass national saving thie consumption of fixed capital is subtracted to
give the traditional indicatar of saving: net national savings.

—= e

‘ Net national saving ‘

Current operating expenditures on education are added to net national saving
to adjust for investments in human capital.

i 2l
—

The value of natural resource depletion is subiracted. Energy,
metals, minerals, and net forest depletion are induded.

—~l

The value of damages from pollutants is subtracted. The poliutants carbon
diowide and pariiculate matter are included,

—

‘ Genuine saving ‘

Figure 2 : steps of genuine saving calculation
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3 RESULTS

3.1 Mozambican wealth composition

Natural capital

- ? ! . .. # VAR # "
# " - ( $*55Fh " o , M O# "

Net present value’
This study World Bank

$2005 $2000
Mineral resources 6E5
Forest land - >EH >ES
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Sea resources U " )
**G6 ? 5F6

Table 1 : value of Mozambique natural capital

Physical capital (and urban land)
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Table 2 : value of Mozambican physical capital
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Intangible capital (social and human) and total wealth

Net Present
Value ($2005)
# * *G6
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# 8 U % ? E6*
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Table 3 : decomposition of Mozambican total wealth

Comments on the composition of Mozambique’s wealth
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Figure 3: decomposition of the Mozambican wealth

F



B Mineral resources
Forest resources Forest resources
B NTFR

& Protected area

M Cropland _
P Agricultural land
E Pastureland resources
J Fish resources
Figure 4: composition of Mozambican natural capital
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Mozambique Sub-Saharan Africa
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Table 4: composition of wealth per capita for SSA and Mozambique (% share of total wealth)

Sub-Saharan Africa Mozambique

A-" ™ >6J E?J
- " " 6J ?FJ
FJ FJ

>J ?J

# >GJ >5J

" 1J FJ

Table 5: composition of natural capital for SSA and Mozambique (% share of natural capital)
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3.2 Cost of Environmental Degradation
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Table 6: estimated costs of environmental degradations
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Comments on the costs of environmental degradation
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Damages from ‘water shocks’
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3.3 Characterizing the actual development path of Mozambique: Update of genuine

saving calculation
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Comments on genuine saving results
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Table 7: Results and main policy issues derived
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4 MAIN MESSAGES ON THE SUSTAINABILITY OF THE ACTUAL
DEVELOPMENT PATH OF MOZAMBIQUE

On the composition of the wealth of Mozambique

On the change in wealth over time / cost of environmental degradation

i) Economic growth sustainability is at risk
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iii) High impact of climate shocks
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5 PRELIMINARY IDEAS OF FURTHER ANALYTICAL WORK
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