Dali Farmland Wind Power Project (Yunnan) 

Background of the project: 

Electricity which is generated from wind power and hydropower are considered as two important clean energies that China will support in order to develop the part of renewable energies in the national production. The two energies’ production is expected to account for 15% of GNP by 2020. 

A large- scale production of wind electricity also constitutes one of the retained strategic choices to meet the ever increasing demand for energy resources. In 2005, the installed capacity of wind power of China reached 1,264MW, ranking eighth in the world. 
The National Development and Reform Commission (NDRC) has adopted an ambitious program to develop the wind power sector, with a purpose of an installed capacity of 5,000MW by 2010 and 30,000 MW by 2020. While most of the wind power stations are located in Inner Mongolia and Hebei, the mountainous region of Yunnan presents meaningful climatological phenomena with strong airstreams, convenient to set up wind power stations. 

Object of the project: This project is to build a wind power station with a total capacity of 30.6 MW on the outstanding hills of Dali city, by using the wind energy from the wind corridors.
Goal and objectives: This project will be the first wind power project in southwest of China. It will be a supplement to hydropower in dry season and also meet the increasing demand of electricity in Dali city in 2010. Compared with coal-fired power plant, this project can reduce CO2 emission of 50,000 tons a year. 
Content of the project: This project includes: 

· A wind power station with an installed capacity of 30.75MW, including forty-one 750KW wind generators (annual power generation capacity will be 68,942MWh) 

· A 110KV substation 
Financing: Total investment of this project is 39,000,000 euros, of which 30,000,000 euros will be contributed by l’AFD (loan), and the rest is from company own funds. (Sinohydro Bureau 14 – Juneng Investment Co., Ltd.) 
This project is eligible in Clean Development Mechanism. The project has already undertaken in this way and the contacts between the project promoters and European Carbon Fund (ECF) were established, the carbon fund was managed by Natexis for the purchase of carbon credit. This project will also participate in the valuation of the ecotourism in this region by trying to promote synergies via French-Chinese decentralized cooperation.
The loan agreement was signed on June 16th 2008.
