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STUDIES AND RESEARCH PRO-
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Studies covering all of  
AFD’s geographic areas of operation

Research at AFD:  
five signature programs…
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…and tools that support  
policy dialogue with partner countries

 GEMMES
GEMMES is a macroeconomic 
and financial modeling tool 
that analyzes different 
environmental and energy 
transition scenarios to identify 
both opportunities 
and vulnerabilities.

 Climate-related 
financial risks
This work, carried out 
in partnership with WTW, 
assesses the financial risks 
that may arise as a country 
transitions to a low-carbon 
economy.

 Analysis 
of multidimensional 
inequalities 
This tool analyzes inequality 
in its various forms across 
different locations and among 
different population groups.

 Fiscal  
incidence analysis
This analysis, based on 
the CEQ Institute’s 
methodology, assesses 
the impact of a country’s taxes 
and social spending on poverty 
and inequality.

 ESTEEM
The ESTEEM model analyzes 
how exposed countries are 
to the low-carbon transition, 
based on their dependence 
on high greenhouse-gas-
emitting industries. It assesses 
this exposure from three 
perspectives: fiscal, 
socio-economic, and external.

 ESGAP
ESGAP is a framework that 
enables the assessment of how 
environmentally sustainable 
a country or region is, 
by comparing its current situation 
across 23 environmental 
indicators with internationally 
recognized sustainability targets.

A variety of formats  
for sharing findings

events attended 
by more than 4,000 people – 
48% from the Global South

publications and op-eds 
including 12 articles  

published in The Conversation 

subscribers  
to AFD’s “Savoirs AFD” 

newsletter

14024

37,000 
episodes of “Grandes Lignes”,  

the podcast on development 
research
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A selection of stand-out publications  
from 2024
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Tackling climate 
challenges through 
financial regulation
Toward intervention frameworks in 
support of the environmental transition

Key points:
 ◗ Published in October 2024, the United Nations Environment 

Programme’s Emissions Gap Report 2024,[1] which discusses 
the gap between projected and needed emissions reductions, 
shows that rising greenhouse gas emissions are pushing the 
planet toward a temperature rise of 3.1°C, well above the Paris 
Agreement’s threshold of a 1.5°C rise by 2100. To achieve that 
goal, the report recommends a 42% reduction in emissions by 
2030 and a sixfold increase in investment.

 ◗ The cost of inaction on climate change will be higher than that 
of action. According to the World Meteorological Organization’s 
State of the Climate in Africa 2023 report,[2] climate change is 
causing African countries to lose between 2 and 5% of their 
GDP, with some countries devoting up to 9% of their budget to 
responding to climate extremes.  

 ◗ Financial regulation policies now include climate risks in their 
stability mandate. But this practice remains at a preliminary 
stage and its role in meeting the targets of the Paris Agreement 
is uncertain. 

 ◗ Regulatory policies must explicitly include financial inclusion, 
which boosts resilience, in their intervention frameworks. 

[1]  United Nations Environment Programme, Emissions Gap Report 2024: No More Hot Air … 
Please! With a Massive Gap Between Rhetoric and Reality, Countries Draft New Climate 
Commitments (Nairobi: UNEP, 2024). https://doi.org/10.59117/20.500.11822/46404.

[2]  World Meteorological Organization, State of the Climate in Africa 2023, September 2, 
2024. https://wmo.int/publication-series/state-of-climate-africa-2023.
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Africa and its 
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